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2.52  
Free of Cost 
Exports  
 

Status holders shall be entitled to export freely exportable 
items on free of cost basis for export promotion subject to an 
annual limit of Rs.10 lakh or 2% of average annual export 
realisation during preceding three licensing years whichever 
is higher. 
 

2.53  
Gifts / Spares / 
Replacement 
Goods 
 

For export of gifts, indigenous / imported warranty spares 
and replacement goods in excess of ceiling / period 
prescribed in paragraphs 2.32, 2.33 and 2.37 respectively of 
FTP, an application may be made to DGFT. 
 

2.54  
Furnishing of 
Returns in 
respect of 
Exports in 
non Physical 
form 

(a) All exports made in non physical form by using 
communication links including high speed data 
communication links, internet, telephone line or any other 
channel which do not involve Customs authorities has to be 
compulsorily reported on quarterly basis to concerned EPC 
(Para 3.12 of FTP) as given in Appendix 19C. 
 
(b) These provisions shall be applicable to all exporting 
units located anywhere in country including those located in 
STP, SEZ, EHTP and under 100% EOU scheme. 
 

2.55  
Duty Free 
Import of R&D 
Equipment for 
Pharmaceutica
ls and Bio-
technology 
Sector 
 

(a) Duty free import of goods (as specified in list 28 of 
Customs notification No.21/2002 dated 1.3.2002, as 
amended from time to time) upto 25% of FOB value of 
exports during preceding licensing year, shall be allowed.  
 

(b) The eligible unit may furnish an application given in 
Appendix-15A to RA concerned duly countersigned by 
Chartered Accountant.  
 

(c) In respect of duty free import of R&D equipment, units 
not registered with Central excise shall be allowed to give 
Installation Certificate issued by an independent Chartered 
Engineer. 
 

2.55.1 (a) Duty free imports of goods as specified in list 28A of 
Customs notification No. 21/2002 dated 1.3.2002, upto 1% of 


